
In general, claims can be made against
directors and officers for performing actual
or allegedly wrongful or negligent acts.

A “D&O Wrongful Act” means any actual or
alleged defamation, breach of duty, neglect,
error, misstatement, misrepresentation,
omission or other act done or attempted by
any insured in the discharge of their duties
solely in their capacity with the ENTITY or
any matter claimed against them solely by
reason or their status as an INSURED
PERSON. 
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WHO IS INSURED?

Directors and officers liability insurance
applies to anyone who serves as a director
or an officer of a harbour authority (HA).

WHAT IS INSURED?
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WHAT IS DIRECTORS AND
OFFICERS LIABILITY
INSURANCE?

Direc tors  and o f f i cer ’s  l iab i l i t y
insurance (D&O)  serves  as  a  r i sk
f inanc ing  mechan ism.  These r i sks
are ,  fo r  example ,  l iab i l i t y  type  losses
for  wh ich  the  d i rec tors  and o f f i cers  o f
a  non-pro f i t  o rgan iza t ion  may be he ld
l iab le  due to  wrongfu l  o r  neg l igent
ac ts  o r  omiss ions  made aga ins t  them.
These are  c la ims wh ich  may ar ise
f rom the  dec is ions  and ac t ions  taken
wi th in  the  scope o f  the i r  regu lar
du t ies .  

Typ ica l l y ,  the  D&O l iab i l i t y  insurance
po l icy  a lso  covers   the  lega l  fees  and
other  cos ts  the  organ iza t ion  may
incur  as  a  resu l t  o f  such a  su i t .

WHAT ARE THE KEY
EXCLUSIONS OF THE POLICY?

In ten t iona l  i l l ega l  ac ts  o r  i l l ega l  p ro f i t s
are  typ ica l l y  no t  covered under  D&O
insurance po l i c ies ;  coverage wou ld
on ly  ex tend to  "wrongfu l  ac ts "  as
def ined under  the  po l i cy ,  wh ich  may
inc lude cer ta in  ac ts ,  omiss ions ,
miss ta tements  wh i le  ac t ing  fo r  the
organ iza t ion .  Due to  exc lus ions  and as
a mat te r  o f  pub l i c  po l i cy ,  coverage is
no t  p rov ided fo r  c r im ina l  f raud.
Coverage does  no t  inc lude f raudu len t ,
c r im ina l  o r  in ten t iona l  non-compl ian t
ac ts  o r  cases  where  d i rec tors  ob ta ined
i l lega l  remunera t ion ,  o r  ac ted  fo r
persona l  p ro f i t .

The D&O insurance is  purchased and
admin is tered by the Harbour  Author i ty
Corporat ion (HAC),  a  federa l ly
incorporated body work ing on behal f
o f  HAs.  Smal l  Craf t  Harbour  prov ides
a cont r ibut ion to  the HAC to cover  a
por t ion of  the premium. 

WHO MANAGES DIRECTORS
AND OFFICERS INSURANCE?


